Monthly Report on Petroleum Developments
In The World Markets
December 2020
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
increased in November 2020 by 6.3% compared to the previous month,
to reach $42.61/bbl. While annual price of OPEC Basket is expected to
decrease in 2020 by $23.3/bbl or 36.3% compared to 2019, to reach
$40.77/bbl.

It’s worth mentioning that, OPEC Reference Basket decreased in October
2020 for the second consecutive month, by 3.5% or $1.5/bbl, compared to
the previous month, to reach $40.1/bbl. This is mainly attributed to
slowdown in expected global oil demand recovery in 4Q20 with the
continued decline in the productivity of global refineries amid a severe
second wave of COVID-19 infections in several regions around the world,
as well as the steady recovery of Libyan crude production. Supply
disruptions in the North Sea and an active hurricane season in the Gulf of

Mexico were stimuli for limited decline in oil prices during the first half of
October 2020.

Weekly Average Spot Prices of OPEC Basket of Crudes, 2019-2020 ($/bbl)
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Primary projections indicate that world oil demand is expected to

continue rising in Q4 2020, Albeit at a slower pace than the previous
1




quarter, by 2.9% to reach 93.7 million b/d. Demand in OECD countries
is expected to increase by 2.3% to reach 43.9 million b/d. And demand
in Non-OECD countries is expected to increase by 3.5% to reach 49.8
million b/d.

Projections indicate that world oil demand is expected to increase in
Q1 2020 to reach 95 million b/d. As Demand in OECD countries is
expected to increase to reach 45.3 million b/d. And demand in Non-
OECD countries is expected to increase to reach 49.7 million b/d.
Primary estimates indicate that world oil supplies in October 2020,
increased by 808 thousand b/d or 0.9% comparing with previous month
level to reach 92.5 million b/d. Non-OPEC supplies increased by 0.6%
to reach 62.8 million b/d, and OPEC crude oil and NGLs/condensates
total supplies increased by 1.4% to reach 29.7 million b/d.

US tight oil production in October 2020 decreased by 87 thousand b/d
compared to the previous month level, to reach 7.777 million b/d.
Production is expected to continue its declining during November 2020
to 7.652 million b/d, and during December 2020 to 7.512 million b/d.
On other development, US oil rig count increased in October 2020 by
23 rigs, to stand at 249 rigs.
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Nov. 2020.

3. Oil Inventories

» OECD commercial inventories in October 2020 decreased by 61
million barrels from the previous month level to reach 3131 million
barrels, and strategic inventories decreased by 7 million barrels from
the previous month level to reach 1856 million barrels.




Change in Global Inventories at the End of October 2020 (million bbl)
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Source: Oil Market intelligence, January and November 2020.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in October 2020, increased by 1.8% from the
previous month level to reach about 5.3 million b/d, whereas US crude
oil exports decreased by 9.7% to reach about 2.7 million b/d.

» US product imports in October 2020 decreased by 3% from the
previous month level to reach about 2 million b/d, whereas US product
exports increased by 8.2% to reach about 5.1 million b/d.

Second: Natural Gas Market

. Prices

The average spot price of natural gas at the Henry Hub increased in
October 2020 to reach $2.39/million BTU.

The price of Japanese LNG imports in September 2020 decreased by
$0.42/m BTU to reach $5.51/m BTU, the price of Korean LNG imports
decreased by $1.05/m BTU to reach $5.05/m BTU, and the price of
Chinese LNG imports decreased by $0.18/m BTU to reach $5.02/m
BTU.
. Exports

Arab LNG exports to Japan, China and South Korea were about 2.516
million tons in September 2020 (a share of 16.6% of total imports).
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Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2019-2020
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Month Week 2019 £suad) sl Month Week 2020 2019

July 1st Week 639 ds¥ sl January 1st Week 689 58.0
2nd Week 66.0 Sl 2nd Week 65.6 59.3
3rd Week 64.7 ik 3rd Week 64.4 60.8
4th Week 64.3 )l Ath Week 60.3 60.5
August 1st Week 58.6 bl - February|  1st Week 552 61.9
2nd Week 59.0 Sl 2nd Week 553 63.1
3rd Week 60.1 il 3rd Week 579 66.2
4th Week 59.7 a0 4th Week 536 65.0
September 15t Week 594 s * March 1st Week 513 65.1 Jsil
2nd Week 615 L 2nd Week 347 66.6 Al
3rd Wesk 657 il 3rd Week 287 672 clll
4th Week 63.1 )l Ath Week 257 66.8 Il
October 15t Week 592 ds? e 1st Week 223 68.8 Jd,i
2nd Week 59.7 Sl 2nd Week 189 704 Al
3rd Week 60.7 il 3rd Week 141 705 k]
4th Week 61.0 )l Ath Week 149 73.1 Il
November 15t Week 62.3 Js¥ i 1st Week 215 70.2 Jsil
2nd Week 627 i 2nd Week 241 77 Al
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4th Week 64.1 )l Ath Week 29.1 67.1 Il
December 15t Week 63.7 Jds¥ g 15t Week 352 618 dsil
2nd Week 65.8 i 2nd Week 370 61.5 Al
3rd Week 67.7 cllll 3rd Week 373 629 et i
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* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's Saharan Blend. el gl eg 0 el sl e e g il ) s A LAY o 2005 i 16 o ) S A o #
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Tran Heavy, Indonesia's Minas, Nigeria's Bonny Light, and Venemela's Merey Effective | January and 25 a5 A e s D007 e a5 iy il g5 B g

mid of October 2007, Angola’s Girassol and Ecuadorezn Oiente crudes have been incorporated to become the 12th S 4 posl Y1 AN AL D016 o Ay AL g oo o1 D LT 2009 2 5 sg SN
and 13th crudes comprising the new Opec Basket As of Jan 2009, the basket excludes the Indonesian erude. As of Pl i D007 s gy et 0 A0 L0 52017 s e gt tal A0 end 2016 s 4y
Jan. 2016, the basket price includes the Indonesian crude. As of July 2016 the basket price inchudes the Gabonese crude. A o iy 1580 s il 2018 i Gy el Al g A i
As of January 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017, The basket price includes il g g : 2000 x5yl i ga g s
the Equaterial Guinean crude "Zafiro™". As of June 2018, the basket includes the Congolese crude "Djeno”. sl il e 13 o Al ]
As of January 2019: The basket price excludes the Qatari crude "Qatar Marine". As of March 2020 The basket price exchides the Ecuadorean crude "Oniente”
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Spot Prices for the OPEC Basket of Crudes, 2019-2020
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Source: OAPEC - Economics Department, and OPEC Eeports.




Table No (3) ais Jsts
2020-2018 <5 AV gl g1 Gy #oligl ALt dy il o)
Spot Prices for OPEC and Other Crudes, 2018-2020
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) Kuwait : OPEC
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Average 2018 69.8 72.2 68.9 68.6 69.8 2018 sl daei e

Average 2019 X 63.8 64.7 64.3 63.6 64.0 2019 5l B gia
January 2019 583 60.8 58.7 582 87 2019 A

February . y y 65.6 6329 633 . : 63.8 A

March . z 68.0 66.8 66.1 : 66.4 e

April . 715 i
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May 235 288 263
Tune 383 36.2 401 . 405
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September 38.6 42.1 40.6 415 41.0 421 415

October 395 40.1 40.0 40.7 . . . 398 403 40.1

*QPEC didn't release detailed data for its basket prices during March 2020. 2020 e s e clalallale oy aleat bl § o d*
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Average Monthly Market Spot Prices of Petroleum Products, 2018-2020
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Singapore 65.2 84.7 79.9 PP e
Average 2018 | Rotterdam 62.3 §85.9 57.3 alamaa 2018 ake boigia
Mediterranean 63.5 85.7 79.1 B gmall ol
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Singapore 46.6 76.3 742 =
Fotterdam 58.9 78.5 76.3
Mediterranean 62.5 78.1 69 4
US Gulf 423 74.9 77.5
Singapore 38 4 754 76.1
MNov-19 Rotterdam 58.6 781 78.2
Mediterranean - 77.3 718
US Gulf 72.5 76.2
78.9 748
80.4 774
79.2 70.3
754 744
763 71.1
76.1 762
74.9 69.1
70.7 734
Singapore 657 643
FRotterdam 4. 66.5 69.7
Mediterranean _ 659 632
US Gulf 43 612 69 4
Singapore A 452 36.4
Fotterdam x 46.4 40.5
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US Gulf - 41.5 40.7
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US Gulf K 25.0 29.0

w0

Singapore

Rotterdam

Mediterranean
US Gulf

Singapore

Fotterdam

Mediterranean
US Gulf

= R Y Y A=A
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Source: OPEC - Monthly Oil Market Report




Table No (5) a2 Jsia

2020-2018 kil bidll fad e lalal)
Spot Crude Tanker Freight Rates, 2018-2020
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Product Tanker Spot Freight Rates, 2018-2020
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Direction _ . . Middle slatyl
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Average 2018 161 151 119 2018 ale b gia

Average 2019 176 124 2019 ale b gia
October 2019 167 165
November 235 148
December 292 162
Jamary 2020 224 : 130
February 195 100
March 201 150
April 358 : 291
May 186 252
Tune 124 B2
July o4 4 62
Angnst 93 84
September 135 72

October 74 67
* Vessels of 30-35 thousand dwt. Al gl sl 35 1030 go e g A8 e *
Source: OPEC Monthly Cil Market Report, various issues. gl el g el ) e dalian dlinl ;e
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World Oil Demand, 2018-2020
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*IIQ Average / mQ Average
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Arab Countries 71 . . 7.2 . 7.2

DAPEC 60 5. 1 6.1

Other Arab 11 | . 1.1

0ECD , 5. 479 ; 3 2 ) | el g i) gl it

Americas 3 ] : 256 . 1 5. 5, 5 3l

Europe ) | ! 143 ; : 143 : ] L

Asia Pacic 5 5 i 8.0 ) ) 16 3 i gl

Non- OECD . 5, : 518 | 523 54 | 5L 508 huatlly ) ol Aula 4

Middle East & Asia : ) ] 21 ) . 218 ) | el s U3t 5 LW

44 5] : 44

6.6 5 ) 6.6 : 6.5

131 3 1 132 | 127

Furasia : 46 5. g 5. 5. 54 53
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World Oil and NGL Supply, 2018-2020
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2020 2019 2018
*IQ IQ Average Vg mQ Average
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|Arab Countries 236 249 . 7.8 280 7.6 27, 1 8.7

0APEC 235 28 5. 5 267 . 5 . 274

Other Arab 11 11 . . 13 . . . 13

OPEC: 308 5 5 344 . : 3. 31

Crude 01 . 5. . . 91

INGLs + non-conventional ofls 5. 5. 5. 5. 53 5. 5. 5. 3. Lt o Lt 5 ot 0

OECD 5 28. 2 ! 311 . . 28, il g Ly lal) il

Americas . I I 5. 266

Europe ) . X ) 39

(Asia Pacific I 5 B 3 06

(Now- OECD . 2. = : 354

Middle East & Other Asia ! . ! ) 6.7

|Africa 5 S5 35 5 L5

(Latin America . i3 ! 1 63

China

Eurasia . 131 ) 3 3 5 . ) 144

Processing Gains . 19 . . . . . . 23

World .5 91.6 ! , . 99.7 99.7 allad
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Global Oil Inventories, October 2020
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2019 581 gp 2019 1 2020 e (8 AL 2020 454
Change from October 2019 Oct-19 | Change from September 2020 Oct-20
Americas 76 1547 (64) 1623 : Y
Cruge 31 604 5 636 REQE
Products 4 943 47 987 b iy
Europe 110 73 5 1083 gyl
Crude 10 358 : 368 REWE)
Products 615 - 713 kit Cla T
Asia Pacific 395 416 425 sl L
Crude 146 ' 161 s Lif
Products 249 5 264 Al a i

(o) Al J g8
* dgalill g il
Crude 1108 1165 s Lif
Products 1807 : 1966 Al a i
gt Al g L3 g0

* dgalill g il
Ofl at Sea 1159 1296 o e Ll
World Commercial 5012 632 | * allal) g Jadl g gl
Strategic Reserves 1824 1849 RN

OECD ! 2915 3131

Noo- OECD" s 2007 5 3501

Total* 895 9777 | *oalal ggiall e
1. Excludes Ofl at Sea. ol a o L) sy Y
2. inchudes Off at Sea and strategic reserves. o ) gl 2B e o Ll Jad 4
Source: Oil Market Intelligence, January & November 2020. Oil Market Intelligence, January & November 2020 - jad




